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Who is Mattel’s auditor?  Does the auditing firm believe that Mattel has presented the financial statements fairly?  
PricewaterhouseCoopers LLP.   This independent registered public accounting firm that audited Mattel, believes that the 2019 financial statements present fairly, in all material respects, the financial position of the Company as at 31St Dec, 2019.
Mattel reports its revenues in four toy categories.  Which category had the largest revenues in 2019, and what was the revenue amount? 
Mattel reports its revenue in four toy categories namely; Dolls, Infant, toddler and preschool, Action Figures, Building Sets, and Games, and Vehicles. Among the four toy categories, dolls had the largest revenue of $ 1,724 million.
 
Which category had the largest percentage decline in revenues in 2019 and by what percentage?   
The Toddler, Infant and Preschool category had the largest decline in revenues in 2019 with revenue declining to $ 1,257.6 million from $1,417.8 million in 2018. The percentage decline was 11%.
Which category had the largest revenue increase in 2019 and what percentage was it?  
Action Figures, Building Sets, and Games category had the largest revenue increase in 2019 at $981.6 million from $861.3 million in 2018. The percentage increase in revenues was 14%.
Overall Barbie comprises what proportion of 2019 sales?  (You need to do the math.)  
Gross sales= $ 5064.6 million
Barbie sales= $ 1,159.8 million
Overal Barbie sales proportion in 2019= Barbie sale/ gross sales
					= 1,159.8/5064.6
					= 23/100 (approx.)
Mattel’s largest customers in 2019 were Walmart and Target.  In 2019 they accounted for what percentage of sales in total? 
In 2019, Mattel’s largest customers Walmart and Target accounted for 32% of the total sales with Walmart at $1.01 billion and Target at $0.44 billion sales. 
Mattel sells its products all over the world.  What percentage of net sales was from the international segment in 2019?
During 2019, Mattel’s International segment net sales were 44% of Mattel’s total consolidated net sales
Mattel owns principal manufacturing facilities in which four foreign countries? 
Mattel owns principal manufacturing facilities located in Indonesia, Malaysia, Mexico, and Thailand.
Mattel cites several risk factors to its business including the potential loss of licenses.  In March 2020 to produce action figures based on what brand?  
DC comics is the brand name that is responsible for failure of renewal of license to produce and sell action figures by Mattel.
Chapter Twelve discusses Vertical Percentage analysis.  Look at Item 6 on page 27 of the 10 K, Selected Financial Data.    You can see Gross profit and Operating Income as a percentage of sales for Mattel from 2015 through 2019.  Has the gross profit margin (gross profit as a percentage of sales) improved or worsened during that time period?   	
The gross profit as a percentage of sales has improved in 2019 from 39.8% in the2018 to 44% in 2019. The gross profit as a percentage of sales value has been decreasing over the years an indicator of decreasing gross profit.                            
What was Mattel’s’ net profit margin in 2019? 
Mattel’s net loss in 2019 is $213,512 million. 
Your textbook also provides information on several other ratios.  What was Mattel’s return on assets in 2019?  You will need to calculate this based on data in Item 6.  Note net profit is the same as net income, and it could be a net loss.  
ROA = Net Income / Average Assets*100
	= $213,512,000/5,325,226,000*100
	=0.0401*100
	= 4.01%
Mattel’s return on assets in 2019 is 4.01%
Now calculate Mattel’s debt to equity ratio.  You can calculate total debt using the data in Item 6 as well.  A company’s assets must equal the total of their liabilities and stockholder’s equity.  We can see the total assets in Item 6, and we can see the Total Stockholders Equity.  If we subtract the stockholder’s equity ($491,714) from the assets ($5,325,226) we get total debt ($4,833,512).  Now calculate the debt to equity ratio for 2019: 
Debt to equity ratio= Total liabilities/ stakeholders equity
		= (4,833,512/ 491,714)
		= 9.8300

Now that you have looked at profitability (the gross margin and net profit margin), management effectiveness (the return on assets) and financial condition (the debt to equity ratio), would you buy Mattel stock?   
Mattel has a high debt to equity ratio of 9.83 an indicator that an investment in the company is high risk. A high debt to equity ratio foe Mattel is an indicator that the company finances its operations mostly through loans which is not good for investors. In addition, Mattel’s net profit has been on a decreasing trend since 2015 as shown in the company’s financial statement this means that the company’s profitability is declining. Based on these facts, I would not buy Mattel stocks. 
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